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            Employment protection (EPL) has a well known negative impact on labor flows as well as an ambiguous but often negative effect on employment. In contrast, its impact on capital accumulation and capital-labor ratio is less well understood. The available empirical evidence suggests a non-monotonic relation between capital-labor ratios and EPL: positive at very low levels of EPL, and then negative. 
We explore the theoretical effects of EPL on physical capital in a model of a firm facing labor frictions. Under standard assumptions, theory always implies a motononic negative link between capital-labor ratios and EPL. For a positive link to arise, a very specific pattern of complementarity between capital and workers protected by EPL(senior workers, as opposed to unprotected new entrants, or junior workers) has to be assumed. Further, no standard production technology is able to reproduce the inverted U-shape pattern of the data. 
Instead, endogenous specific skills investment leads to an inverted U-shape pattern: EPL protects and therefore induces investments in specific skills. We develop such a model and calibrate the returns to seniority by using estimates from the empiricalliterature. Under complementarity between capital and specific human capital, physical capital and senior workers having accumulated specific human capital are de facto complement production factors and EPL may increase capital demand at the firm level. The paper concludes that labor market institutions may sometimes favor physical and human capital investments in second-best environments.
        

            

                                        
                        
    
         Domaines 

                                                                        Economies et finances
                        

                                                


    Liste complète des métadonnées



    
        
                        

        

    


                                            

                


                         
        
            Fichiers et aperçu
            
        

        
            
                
                                                                                                                        
                    
                                                                                                                                                                                                            Fichier principal
                            
                                                                    
                                
                            

                             2014-11.pdf (734.75 Ko) 
                            Télécharger le fichier 
                                                                

                


                
                                                                                                                                                                                                                        
                                                            
                                                                                                                    Origine : Fichiers produits par l'(les) auteur(s) 

                                                                                                            

                                                                                            

            
         
     
 
                    
        
            Littérature citée
            
            
        
        
            
                
    
        Loading...
    



            

        

    



                
                                    


        
            
                                    Spire Sciences Po Institutional Repository
                                             : Connectez-vous pour contacter le contributeur
                                                

            https://sciencespo.hal.science/hal-01061993

            Soumis le :  lundi 8 septembre 2014-23:30:14

            Dernière modification le :  jeudi 29 juin 2023-16:32:04

                            Archivage à long terme le :  vendredi 14 avril 2017-16:02:25

                    

    

    
                
            

                        
                
    
        
        Télécharger pour visualiser
    

    
        

                
             Dates et versions


    
        hal-01061993 ,
         version 1
        (08-09-2014)
                    

                     Licence

    
                                    
                            
                            
                                         Paternité - Pas de modifications
            

             Identifiants


    	  HAL Id : 
             hal-01061993 , version 1 
        
	  SCIENCESPO : 
                
                                            
                            2441/2ennjqtovk8lvprrqlro5ni69v
                        
                                    
            




        


        

        
        

        
        
        
            
                 Citer

                
            

            
                 Alexandre Janiak, Etienne Wasmer. Employment protection and capital-labor ratios. 2014. ⟨hal-01061993⟩
            

        


        
        
             Exporter




    BibTeX
    XML-TEI
    Dublin Core
    DC Terms
    EndNote
    DataCite
        


                            
                 Collections

                
                                             SCIENCESPO
                                             CNRS
                                             ECON-SCPO
                                             SCPO-ECON-DP
                                             SCPO_OA
                                    

            

                            
                    
                    
            
                126
            
                Consultations
            

        
                    
            
                119
            
                Téléchargements
            

            


            

        
        
                        
    

        
             Partager



     Gmail 
     Facebook 
     X 
     LinkedIn 
     More 



        


    






    

    

    

27, rue Saint Guillaume - 75337 Paris Cedex 07

+33 (0)1 45 49 50 50 | +33 (0)1 42 22 31 26

https://www.sciencespo.fr

CRÉDITS PHOTO : Charlène Lavoir / Sciences Po





    
        
             Contact 

            	
                                    
                                


        

        
             Ressources

            	  Documentation  
	  FAQ  
	  API  
	  OAI-PMH  
	  AuréHAL  


        

        
             Informations

            	  Données personnelles  
	  Mentions légales  
	  Accessibilité  
	  Conformité RGAA  


        

        
             Questions juridiques 

            	  Je publie, quels sont mes droits ?  
	  Loi pour une République numérique  
	  Stratégie de non-cession des droits  
	  SHERPA/RoMEO  


        

        
             Portails 

            	 Portails institutionnels 
	HAL
	HAL SHS
	HAL Thèses
	MédiHAL


        

        
             CCSD 

            	  CCSD  
	  Episciences  
	  Sciencesconf  


        

    



